
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE NOTICE OF PURCHASED ) 
GAS ADJUSTMENT FILING OF ) CASE NO. 8735-G 
B h H GAS COMPANY, INC. ) 

O R D E R  

On February 16, 1989, B h H Gas Company, Inc. ("B h H") filed 

with this Commission a purchased gas adjlrstment ("PGA") to pass on 

a wholesale increase in gas cost from its supplier, Bradley and 

Son Oil and Gas Company, effective February 5, 1989. The 

Commission finds that B h H's filing of February 16, 1989 did not 

comply with all the requirements of its PGA clause, and that it 

should take steps to bring its filing into compliance. 

IT IS THEREFORE ORDERED that: 

(1) Within 20 days from the date of this Order, B h H shall 

file with this Commission all information necessary in order to 

comply with all requirements of its PGA clause, a copy of which is 

attached as an Appendix to this Order. 

Done at Frankfort, Kentucky, this 24th day of February, 1989. 

SERVICE COMMISSIO 

Vilce Chairinan' ' 

ATTEST: 

Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION I N  CASE NO. 8135 DATED June 1 7 ,  1981 

The fo l lowing  rates are p r e s c r i b e d  f o r  t h e  customers i n  

t h e  area served  by B & H Gas Company. A l l  o t h e r  r a t e s  and charges 

not s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  same as those  

i n  e f f e c t  under  a u t h o r i t y  of t h e  Commission p r i o r  t o  t h e  d a t e  of 

t h i s  Order. 

PURCHASED GAS ADJUSTMENT APPLICABLE TO ALL.RATE SCHEDULES 

The rates a u t h o r i z e d  h e r e i n  are based upon t h e  wholesale  
c o s t  of g a s  to  t h e  Applicant as computed upon rates of its whole- 
s a l e  s u p p l i e r s  t h e n  c u r r e n t l y  i n  e f f e c t  under v a l i d  contracts or 
under wholesale  t a r i f f s  of t h i s  Commission. For t h e  purpose of t h i s  
purchased gas  adjustment  clause, t h e s e  r a t e s  s h a l l  be c o n s i d e r e d . a s  
t h e  bask r a t e  f o r  purchased g a s .  I n  t h e  even t  t h e r e  is an increase 
i n  t h i s  base  r a t e  t h e  Appl icant  s h a l l  f i l e  w i th  t h i s  Commission t h e  
fo l lowing  informat ion:  

t a r i f f  of t h i s  Commission e f f e c t i n g  t h e  change i n  t h e  base r a t e  
and a s t a t emen t  r e l a t i v e  t o  t h e  e f f e c t i v e  date of such proposed 
change. 

( 2 )  A statement s e t t i n g  out  t h e  d e t a i l s  of gas  purchased under 
t h e  p r o v i s i o n  of t h e  b a s e  rate f o r  t h e  prev ious  twelve months showing 
b i l l i n g  under t h e  base ra te  and under t h e  proposed r e v i s e d  ra te  a p p l i -  
c a b l e  t o  t h i s  service. 

(3) A statement s e t t i n g  out  t h e  d e t a i l s  of gas  s o l d  f o r  
t h e  p rev ious  twelve months. 

( 4 )  A ba lance  s h e e t  as of t h e  end of t h e  l a t e s t  twelve- 
month p e r i o d  and a statement of o p e r a t i n g  expenses  and revenues 
i n  t h e  same d e t a i l  as r e p o r t e d  t o  t h i s  Commission i n  t h e  u t i l i t y ' s  
annual r . epor t  . 
for  a p rope r  d e t e r m i n i a t i o n  of t h e  purchased gas ad jus tmen t .  

re fund ,  t h e  Applicant  s h a l l  f i l e  t h e  informat ion  r e q u i r e d  I n  1, 2 ,  
and 4 above. 

the  effect  of  t h e  r e v i s e d  rate on t h e  operation of t h e  Applicant 
and w i l l  i s sue  i ts  Order s e t t i n g  out t h e  purchased g a s  adjustment 
t h a t  t h e  u t i l i t y  s h a l l  apply  t o  its rates. 

(1) A copy of t h e  wholesa le  s u p p l i e r  t a r i f f  or wholesale  

(5) Such other in fo rma t ion  as t h i s  Commission may r eques t  

I n  t he , even t  t h e r e  is a d e c r e a s e  i n  purchased gas costs o r  

Upon receipt of t h i s  i n f o r m a t i o n ,  t h i s  Commission will review 



/ 
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/'. The m a x i m u m  amount of t h e  adjustment  so prescribed s h a l l  no t  
produce r evenue  ad jus tments  based upon t h e  a c t u a l  p reced ing  twelve- 
month p e r i o d ,  greater than  t h e  d i f f e r e n c e  between t h e  purchased  gas 
b i l l e d  a t  the then  e x i s t i n g  rates and t h e  purchased gas  b i l l e d  a t  
t h e  r e v i s e d  rate. 

any increase or  decrease is made i n t o  t h e  ra te  a t  which the  company's 
gas  s u p p l i e r s  se l l  gas t o  t h e  company, t h e  u n i t  charges  of t h e  a fo re -  
s a i d  rate s c h e d u l e  s h a l l  be i n c r e a s e d  o r  decreased by a purchased 
gas ad jus tment  determined as  follows: 

(1) G a s  purchases  w i l l  be de termined  by t h e  company under 
s u p p l i e r ' s  a p p l i c a b l e  ra te  s c h e d u l e  du r ing  a pe r iod  of t w e l v e  
calendar months ending  w i t h i n  t h r e e  months preceding  t h e  month of 
t h e  e f f e c t i v e  d a t e  of t h e  s u p p l i e r ' s  ra te  change. Such pu rchases  
s h a l l  be: 

,,' 

On and after t h e  e f f e c t i v e  date of t h i s  rate s c h e d u l e ,  if 

( a )  A t  t he  base s u p p l i e r  rate 

(b)  A t  t he  new s u p p l i e r  ra te  

The difference between these amounts shows t h e  to ta l  change 

( 2 )  

i n  t h e  company's purchased gas costs. 

The t o t a l  change i n  purchased gas costs s h a l l  be d iv ided  
by t h e  a c t u a l  number of c u b i c  feet of g a s  s o l d  by t h e  company dur ing  
sa id  twelve-month pe r iod ,  y i e l d i n g  t h e  purchased gas ad jus tment  expressed  
i n  c e n t s  per  c u b i c  f ee t ,  u n l e s s  t h e  company's gas loss  exceeds f i v e  
p e r c e n t .  The u n i t  charge or c red i t  so determined s h a l l  be t h e  purchased 
g a s  ad jus tmen t  a p p l i c a b l e  t o  consumer b i l l i n g s .  

I n  i n s t a n c e s  where t h e  g a s  loss exceeds  f i v e  p e r c e n t ,  t h e  actual 
g a s  s a l e s  s h a l l  be d i v i d e d  by 95 p e r c e n t ,  y i e l d i n g  t h e  maximum allowable 
gas pu rchases .  The m a x i m u m  allowable g a s  purchases  s h a l l  t hen  be mul t i -  
p l i e d  by t h e  change in cost  p e r  c u b i c  f o o t  y i e l d i n g  t h e  total  a l lowable  
change. The to ta l  allowable change s h a l l  t h e n  be d i v i d e d  by t h e  actual 
number of cubic feet  of gas s o l d  by t h e  company dur ing  t h e  s a i d  twelve- 
month p e r i o d ,  y i e l d i n g  t h e  u n i t  cha rge  or c r e d i t  a p p l i c a b l e  t o  consumer 
b i l l i n g s .  

t o  be used  i n  measuring t h e  e f f e c t  of any subsequent  suppl ie r  ra te  
change. Each such  subsequent  change s h a l l  be treated i n  t h e  same 
manner as set f o r t h  above for  t h e  establishment of a new purchased 
g a s  ad jus tmen t  and f o r  t h e  e s t a b l i s h m e n t  of a new base s u p p l i e r  rate.  

I n  the  even t  t h a t  t h e  company receives from its s u p p l i e r  a 
r e fund  of amounts p a i d  t o  s u c h  s u p p l i e r  i n  r e s p e c t  of a p r io r  p e r i o d ,  
t h e  company w i l l  app ly  t o  t h e  Commission for a u t h o r i t y  and upon receiat 
t h e r e o f  maketadjustmenix on t h e  amount cha rged  t o  its cus tomers  under 
t h i s  p r o v i s i o n ,  as fol lows:  

t h e  company as a r e fund .  Such r e f u n d a b l e  amount s h a l l  be d i v i d e d  
by t h e  numer of cubic f e e t  of gas t h a t  company estimates i t  w i l l  
s e l l  t o  i ts  customers d u r i n g  t h e  four-month p e r i o d  commencing wi th  
t h e  f i r s t  day  of t h e  month f o l l o w i n g  receipt of t h e  r e f u n d  t h u s  d e t e r -  
mining a "refund factor". 

(3) The new s u p p l i e r  ra te  s h a l l  become t h e  base s u p p l i e r  r a t e  

(1) The " re fundab le  amount" s h a l l  be t h e  amount r e c e i v e d  by 
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. .  (2)  E f f e c t i v e  w i t h  meter readings t a k e n  on and after the 
first day of t h e  second month fo l lowing  receipt of t h e  refund, the  
company w i l l  r educe  by the refund factor so determined any purchased 
gas adjustment  t ha t  would otherwise be applicable du r ing  such pe r iod .  
Provided ,  however, t h a t  t he  per iod  of reduced purchased gas ad jus t -  
ment w i l l  be adjusted, i f  necessary ,  in order to  refund as nea r ly  as 
p o s s i b l e  t h e  r e fundab le  amount. 

may app ly  t o  t h e  P u b l i c  Se rv ice  Commission for t h e  r igh t  t o  depart 
from t he  refund procedure  herein set f o r t h .  

of t h i s  Purchased Gas Adjustment Clause is: 

(3) I n  the event  of any large or unusual r e f u n d s ,  t h e  company 

The base r a t e  for purchased gas for t h e  f u t u r e  a p p l i c a t i o n  

SUPR 11 B r  

Bradley and Son 
Gypsy Hughes 

Rate - 
.47 per Mcf 
.65 per Mcf 


